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Market Overview 
 
 
 
 
 
 
 
 

       
  

Signals Overview 

Aggregator Aggressive VIX QE Buy Pwr / SOMA Swing

Long 100% Long XIV Long  
 

 

 

Tonight’s Research Points  

   

 The 1st 10-day low in a while is often buyable, but it has been less reliable when 

the market is drifting sideways. 

 System 11111 is set up for SPY – which has led to short-term bounces in the past. 

 The extremely low TICK Tomoscillator is suggesting a short-term bounce. 

 

 

 

 

Short-term Outlook  

The Bottom Line  

Evidence is pointing higher and the market is short-term oversold.  This is leaving me 

bullish and looking to take on some long exposure. 
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The Evidence 

Wednesday was a mixed day for the market.  The SPX lost 0.2%, the NASDAQ rose 0.1%, 

and the Russell 2000 declined 0.6%.  Breadth was negative as the NYSE Up Issues % was 

27% and the Up Volume % came in at 33%.  NYSE volume rose a little from Tuesday’s 

level. 

 

Notable about the low close on Wednesday is that it was the 1st 10-day low close since 

1/19/17.  Before today SPX had gone 32 trading days without posting a 10-day low.  That 

is a long time.  Historically the 1st pullback to a 10-day low after such a long time without 

one has provided a solid upside edge.  In the 12/11/14 letter I also found that the edge is 

more prevalent when SPX has been trending than when it has been chopping sideways for 

an extended period.  In that letter I used ADX to determine trend strength.  I found that a 

reading of 20 or higher seemed to be a decent filter.  Updated results are below with that 

filter included. 

 

 

 

The numbers here are quite good, suggesting a short-term upside edge.  Below is a 6-day 

profit curve. 
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This profit curve also shows a strong steady upslope.  And here is the 10-day. 
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This curve is just as impressive.  I have added this study to both the short and intermediate-

term active lists. 

 

One showed that SPY is now set up to trigger QE numbered system 11111 on Tuesday.  A 

trade at or below SPY’s closing price would mean an entry for this system.  System 11111 

has done fairly well over the years.  With SPY, it has done very well.  I last noted this in 

the 12/2/14 Letter.  Below are the updated stats.  
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There have not been a whole lot of instances but the stats are extremely lopsided in favor 

of the bulls.  Below is the list of hypothetical trades. 
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The short time in these trades and the high percent that end up profitable speaks to the 

probability of a quick bounce here.  I have incorporated this setup into the Aggregator as 

well.  Subscribers may find a link to system the 11111 page below: 

http://quantifiableedges.com/system-11111/ 

 

There was also a study that used the TICK TomOscillator.  The TICK TomOscillator is an 

indicator that uses recent closing TICK values to determine buying and selling interest at 

the end of the day.  It was developed by Tom McClellan, and I made a minor % Rank 

http://quantifiableedges.com/system-11111/
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adjustment for 1 type of readings.  For those who would like to learn more about the TICK 

TomOscillator, including exactly how to calculate it, the link below is a good place to start. 

 

http://quantifiableedges.com/how-the-nyse-closing-tick-can-be-utilized-as-a-valuable-

indicator/ 

 

The study below looks for an extremely low reading in conjunction with a short-term 

oversold price condition during a long-term uptrend.  It last appeared in the 11/8/13 letter.  

I have updated it below. 

 

 

 

There has been a strong propensity for the market to bounce over the next 2 days.  Below 

is an equity curve that shows how the edge has played out over time. 

 

http://quantifiableedges.com/how-the-nyse-closing-tick-can-be-utilized-as-a-valuable-indicator/
http://quantifiableedges.com/how-the-nyse-closing-tick-can-be-utilized-as-a-valuable-indicator/


 

Hanna Capital Management, LLC                16 Hillcrest Rd., Medfield, Massachusetts   02052                            781-956-6952 

P
ag

e8
 

 

 

There was a brief dip recently, but the curve is now back on track, serving as some 

confirmation of the bullish tendency. 

 

I have updated the Aggregator chart below.   
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With tonight’s studies to consider, the green Aggregator Line moved further above zero.  

Positive readings mean net expectations from the Active List are for upside over the next 

few days.  Meanwhile the black Differential Line also remained above 0.  The positive 

Differential Line reading means SPX is oversold versus recent expectations.  So 

expectations are positive and SPX is oversold.  This is considered a bullish configuration. 

Bullish configurations are visible on the chart whenever both lines close above zero.  

Therefore, the Aggregator signal stayed long at the close.   

 

Based on the current active studies, expectations are set to remain positive on Thursday.  

Of course, that could change if new bearish evidence emerges.  The Differential Pivot will 

be 2379.10 on Thursday.  That is 0.7% above Wednesday’s close.  So SPX would need to 

close up at least 0.7% in order to move from oversold to overbought versus recent 

expectations.   

 

Evidence is mounting, the Aggregator remains bullish, and there is some decent room to 

the upside before the market would turn overbought.  I still like the long side here.  I am 

not going to load up just yet, but I may add more long exposure if I can get a favorable fill 

on Thursday. 

 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 3/6 – bullish 
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Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

 

Open Catapult Triggers 

TGT – 1/3 @ $55.14 (bought @ limit) 

New 

TGT – 1/3 @ $55.02 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 2(TGT-2) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I 

will cherry pick some of my favorite setups from the S&P 100 and ETF lists along with 

occasional other trade ideas to track below. 

 

TGT – Buy 1/3 Catapult position @ $55.02 Limit.  From the Catapult section above.  

This is the 2nd of 3 possible lots for TGT. 

 

 

SPY – buy ¼ index position @ $236.00 LIMIT ON CLOSE.  Based on the short-term 

outlook above, I will look to add to my index position if SPX closes much lower on 

Thursday. 

 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes

SPY(1/4) 3/8/2017 $237.00 $236.56 -0.19% bought @ limit

TGT(1/3) 3/8/2017 $55.14 $55.02 -0.22% bought @ limit
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